H.R. 4857 The Endangered Species 

Compliance and Transparency Act of 2006

What It Does and Why It is Important

· The bill requires the Power Marketing Administrations to estimate and report the direct and indirect ESA costs to each wholesale firm power customer on a monthly billing basis.  

· Direct costs are defined as “federal agency obligations related to study-related costs, capital, operation, maintenance and replacement costs and staffing costs.” Indirect costs are defined as “foregone generation and replacement power costs, including the net costs of any transmission.”   

· Under the bill, the PMAs provide the information to their wholesale customers, who can then decide how or whether to list this information to their retail consumers.  

· The bill is aimed at providing more transparency for electricity customers, especially as ESA costs have risen in many cases.  

· At a time when energy costs are increasing, consumers have a right to know where their money is being spent. In order for electricity customers to make an informed decision about ESA costs, the first step is to provide transparency in consumer costs. 

Western Area Power Administration 

· In the West, Reclamation and the Corps have had to modify their hydropower generation services and flow requirements to account for ESA mandates.  This has resulted in lost federal hydropower generation and forced the Western Area Power Administration (Western) or its customers to purchase power to replace the lost generation.  Since 2000, Western has experienced an average of $96 million per year in ESA costs. 

· Consumers served by Western are impacted by a number of endangered species requirements, including but not limited to constraints on releases of water from dams, aimed at recovering different varieties of salmon and steelhead (Central Valley Project in California), the least tern and pallid sturgeon (Platte and Missouri River basins), and the humpback chub (Colorado River basin).  These costs, as well as drought, have helped push Western’s wholesale electricity rates to historic highs. 

· Western Serves: California, Nevada, Arizona, Utah, New Mexico, Colorado, Wyoming, Montana, North Dakota, South Dakota, Nebraska, Kansas, and parts of Minnesota, Iowa, and Texas

